QUIZ: Module 1

1. Which of the following best defines a Trading Edge?
A. A strategy based on intuition and market news

B. A rule-based strategy with a proven statistical advantage
C. A high-frequency trading algorithm

D. A method that avoids all losing trades

2. What is the primary purpose of Risk Control in trading?
A. To maximize profits on every trade

B. To predict market reversals accurately

C. To protect capital and limit downside losses

D. To increase trade frequency

3. According to the module, what is the key driver of price movement in
markets?

A. Economic fundamentals alone

B. Government policy changes

C. Momentum driven by market participants

D. Random price fluctuations

4. Why is “averaging down” considered risky in a strong bear market?
A. It guarantees small profits only

B. It reduces exposure to the market

C. It eliminates volatility

D. It can lead to large losses as prices keep falling

5. What does Disciplined Execution require from a trader?
A. Constantly changing strategies to match recent results

B. Ignoring risk management rules during winning streaks

C. Strictly following a strategy regardless of recent performance
D. Trading based on emotions and instincts



