
Answers with Explanations 

1) B 

A Trading Edge is defined as a structured, rule-based approach that has a 

mathematical bias toward long-term profitability.  

 

2) C 

Risk Control is about survival in the market. By limiting how much capital is exposed 

(e.g., small % per trade), traders ensure they can withstand inevitable losing periods.  

 

3) C 

The module emphasizes that momentum—whether from institutional flows or herd 

behaviour—is the primary engine of price action, often overriding traditional 

valuation metrics.  

 

4) D 

In a strong downtrend, prices can continue dropping far beyond expectations. 

Averaging down increases exposure to a losing position, which can result in 

significant or total losses, especially with leverage.  

 

5) C 

Disciplined Execution means sticking to your plan through wins and losses. Emotional 

reactions—like overconfidence after wins or hesitation after losses—undermine long-

term success. 

 

 

 


